Positioning for Rising Rates [ First Trust

AVERAGE ANNUAL TOTAL RETURN DURING RISING RATE PERIODS
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Past performance is not a guarantee of future results. Source: Bloomberg. The chart shows the average annual total return of each of the indexes in the rising rate periods shown on the previous page. For illustrative purposes only and not indicative of any actual investment. The illustration excludes the
effects of taxes and brokerage commissions or other expenses incurred when investing. These returns were the result of certain market factors and events which may not be repeated in the future. The asset classes shown offer different characteristics in terms of income, tax treatment, capital appreciation and risk.
Indexes are unmanaged and an investor cannot invest directly in an index. Index definitions on previous page.
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Equity & Fixed Income Returns In Years With High Inflation [ First Trust

AVERAGE REAL RETURNS DURING YEARS WHEN INFLATION IS GREATER THAN THE MEDIAN

1927-2021
Small Cap Value Stocks 12.5%
Energy 11.0%
Large Cap Value Stocks I .49
Business Equipment I /.8%
Financials I 6./%
Health Care I 6.3%
Utilities I 5.9%
Manufacturing I 5.7%
Non-Durables I 5.6%
S&P 500 [ — 1, 99 Median CPI = 2.6%
Small Cap Growth Stocks I 4.3%
Consumer Durables I 4.5%
Large Cap Growth Stocks I 4.3%
Telecom I 3.3%
Long-Term Corporate Bonds B 0.4%
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Sources: Ken French Data Library, Bloomberg. As of 12/31/2021. Past performance is no guarantee of future results. This example is for illustrative purposes and does not represent any actual investment. Returns are average annual total real returns during years when inflation
was higher than 2.6% at year-end. Returns are based on results from Kenneth R. French data library using the CRSP database. Universe includes all NYSE, AMEX & NASDAQ stocks. Vialue represents the lowest 30% of price-to-books (value stocks). Growth represents the highest 30% of
price-to-books (Growth stocks). Small cap stocks are the smallest 30% of stocks while large cap stocks are the largest 30% of stocks in the universe, respectively. Industries represent the Standard Industrial Classification (SIC) industries for each company.

The information presented is not intended to constitute an investment recommendation for, or advice to, any specific person. By providing this information, First Trust is not undertaking to give advice in any fiduciary capacity within the meaning of ERISA, the Internal Revenue Code or any other
regulatory framework. Financial professionals are responsible for evaluating investment risks independently and for exercising independent judgment in determining whether investments are appropriate for their clients.
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